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About me A

Master in Business Administration and in
Sciences, CFA Charterholder, Master in 10y consulting of start ups
International and European law

Certificate in ESG Investing, GRI Certified
Sustainability Professional, member of
RespACT and of United Nations Global
Compact, working from Climate Lab in

20y banking experience in Investment
Banking advising large corporate firms on
their

financial strategy

Spittelau
10y experience managing projects and Lives since 2020 in Vienna, Mother of two
companies on behalf of large financial lovely twin girls of 20y old, aim for triathlon
institutions (Civil Society, women and this summer.

migrant livelihood)



Why are you and me here? T

Futurewise Partners empowers companies and asset owners to

navigate the evolving landscape of sustainability and reporting.

’ We transform challenges into What about you?

sustainable growth opportunities.

In collaboration with like-minded organizations, we are
committed to creating ecosystems that accelerate collective

impact and the adoption of regenerative practices.

FutureWise Partners is Member of the GRI community, UN
Global Compact Austria and RespAct. It is registered in

Austriag, operating at Climate Lab
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Our Agenda

-5)  Where did it all start: from Paris 2015 to Vienna today

-5)  What is Sustainable Finance - what do we mean by that (focus on CSRD and SFDR)

-5)  What does that mean for my company in terms of challenges and opportunity

-5)  Why and How can | prepare for it



2015: Paris §

Change Conference (COP21) in Paris on 12

Q Adopted by 196 Parties at the UN Climate
December 2015

International treaty on climate change -
legally binding for counties

Limit the temperature increase to 1.5°C

above pre-industrial levels => greenhouse
gas emissions must peak before 2025 at

the latest and decline 55% by 2030

Each country submit their national climate
action plans, known as Nationally
Determined Contributions (NDCs)

Europe: Fit for 55’ legislative package




2019: Europe e

The European Green Deal

is a policy framework aimed at making the EU’s
economy sustainable by turning climate and environmental
challenges into opportunities, and making the transition just and inclusive for all.

Taxonomy

European Climate Law: legislative Farm to Fork Biodiversity Circular Strategy action Others
backbone that legally binds the EU to Strategy make Strategy for 2030: plan focusing on reducing e Bellilien
its climate neutrality goal by food systems overall goals and waste and ensuring that Action Plan
Fit for 55: policy proposals designed to falgI healthy, amg_ltlonifor | ]Cesourlces are kept_gﬁl use fordvéat'?r' Air,
ensure the EU meets its target of and iodiversity an or as long as possible and Soi
reducing net greenhouse gas environmentall ecosystem .

o y-friendly. restoration Renovation
emissions by at least Wave

compared to 1990 levels. Strategy

Packaging and Packaging

Waste Regulation (PPWR) Sustainable

and Smart
. . Mobility
CBAM ETS Etc. Regulation Nature Waste Single-Use Strategy
on Plastic Restoration Law Framework Plastics
Materials for Directive Directive EU Forest
Food Contact Strategy for
2030
Etc. Etc.

Green Bonds

SUSTAINABLE EU Green Bond Sustainable Finance Disclosure
FINANCE: Standard Regulation (SFDR)

EU TAXONOMY
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Sustainable Finance Action Plan and Strategy

Goal: encourage the integration of environmental, social, and governance (ESG) factors into the
financial sector. It aimed to reorient capital flows towards sustainable investment in order to
achieve sustainable and inclusive growth.

6 main goals:

Extend the sustainable finance toolbox to facilitate
access to transition finance

Improve the inclusiveness of small and

medium-sized enterprises (SMEs), and consumers, Ensure the integrity of the EU financial system and
by giving them the right tools and incentives to monitor its orderly transition to sustainability

access transition finance.

Enhance the resilience of the economic and Develop international sustainable finance
financial system to sustainability risks => climate initiatives and standards, and support EU partner
change stress tests by banks countries



What is Sustainable Finance s

requires the incorporation of
sustainability considerations into investment and
financing decision-making processes through the use
of ESG (environmental, social, and governance)
criteria.

There are a Sustainable Finance Framework and
Sustainable Finance Products



EU Sustainable Finance

(to be discussed in the next workshop)

s

Green Bonds: finance
projects that have positive
environmental impacts

Social Bonds: proceeds are
specifically used for projects
with positive social
outcomes

Sustainability-Linked Loans
(SLLs): interest rate, can vary
depending on the
borrower's achievement of
predetermined sustainability
performance targets.

Sustainable Funds:

_/\;) Investment funds that
allocate capital to
companies or projects based
on their ESG performance,
aiming to generate
sustainable, long-term
financial returns alongside
positive societal impacts.

_:9 ESG Integration in A§set
Management: Inclusion of
ESG factors into traditional
financial analysis and
investment decisions, aiming
to identify material risks and
growth opportunities.

=
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Green Mortgages: Mortgage
loans with favorable terms
for the financing of
energy-efficient and
sustainable homes.

Carbon Credits and
Offsetting: Financial
instruments representing a
reduction in greenhouse
gases that can be purchased
by companies or individuals
to offset their own carbon
emissions.



Taxonomy

Green Bonds

EU Sustainable Finance

EU Taxonomy Regulation:
classification system to guide
investors, companies, issuers,
and project promoters in
transitioning to a low-carbon,
sustainable economy.

A

activity has

to be assigned to a defined
taxonomy activity by

the EU,

contribute substantially to
one of six defined
environmental objectives,
do not significantly harm
any of the remaining
environmental objectives,
comply with a series of
mMinimum social safeguards.

Disclosures

Sustainable Finance
Disclosures Regulation
(SFDR): climate and
environmental risks will be
managed and integrated
into the financial system.

Corporate Sustainability
Reporting Directive
(CSRD): Requires
companies to disclose
information on how they
operate and manage
social and environmental
challenges.

FutureWise
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TOOLS

EU Green Bond
Standards: high-quality
voluntary standard for
bonds financing
sustainable investments

Ecolabels for Financial
Products

EU Climate Benchmarks

10



Austria - Green Finance agenda

Comprehensive presented
by the Federal Ministry for Climate
Action (BMK) and the Federal
Ministry of Finance (BMF) that
pursues three key objectives:

_;.Q Mobilizing capital to protect
the climate and make Austria
sustainable,

_{9 h{lanagmg cllmate—relevant
risks accordingly

_9 Promoting transparency, a
long-term approach, and
effective impact in
the capital market.
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Auatrian Green

Investment

Austrian
Green Bond

Managing
Climate-Related
Risks

FMA Guide

Managing

Sustainability

Risks

n



What all of this mean for the e
Private Sector




Banks Asset Managers Large corporate

EU Sustainable Finance Framework
What does that mean for

.!FutureWise
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. “give loans to sustainable activities and stop funding

non sustainable ones”

to avoid repeating 2018 and hence
(physical and transition) into your risk assessment

Give me to be able to see that you are walking the talk

e (Creen Asset Ratio
e FECB climate stress test
e Green supporting factor



Banks Asset Managers Large corporate

EU Sustainable Finance Framework
What does

‘!FutureWise
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Green Asset Ratio: assets that finance and are invested in EU Taxonomy-aligned
economic activities as a proportion of the total covered assets . So banks need from
as many corporate as possible, their % of Turnover, Capex and OPex eligible as
sustainable by the Large companies need to report it but what
about SMEs?

ECB Climate stress tests: in order to assess the transition risk or how their exposure
Is at stake in function of the climate scenario, they might ask you some questions on
your

14



Taxonomy

Banks Asset Managers Large corporate

For large companies: EU Taxonomy
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Taxonomy-eligible: Activities identified as eligible

6 environmental Objectives:

Climate change mitigation (2021)

Climate change adaptation (2021)

Sustainable use of water and marine resources (2023)

Transition to circular economy (2023)

Pollution prevention and control (2023)

Protection and restoration of biodiversity and ecosystems (2023)

Taxonomy-aligned: Taxonomy-eligible activities that fully comply with the EU Taxonomy's
technical screening criteria for

Eligibility Ratio: Key Performance Indicators based on the their Turnover, their Capital
Expenditure (CapEx), their Operational Expenditure (OpEXx)

15



Asset Managers Large corporate
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EU Taxonomy - OBB Example

The KPI sales revenue for the ﬁnanciallyear 2022 is as foliows:

KM Turnover Criteta
i i :3 4
OB T § : -
I S 1 87 iR 3
Taxonomy e e I 0E HHIE gﬁ BHIRHIE

A TAXONOMIY-ELIGIBLE ACTIVITIES

33 mmmdt'nwmmabumm& Z 619 1,3%  100% Lol A A S T & Y 13% E

41 B iny N using solar R oo 0,0%  100% ¥ % @ Y ¥ ¥ Y 0,0%

43 Dectiaty generation from wind poveer 0o 0.0% 100% Y, ¥ N XY Y DoN

45 Blectricity oo Traim byl a6 0%  100% ¥ YN w 0.1%

49, Transmasion and datribution of doctrcey 7.2 0,6% 100% Y ¥ Y Y XY ¥ Y  06% E

61 Passonger interurtian rall transport 2 15.6%  100% Y ¢4 - ¢ ¥ ¥ Y 156% T
2. Huight ral trareport 13628  29.2% 100% Y ¥ Y Y ¥ Y ¥ 202% 1
&3, Liban and suburban transport, road passenger transport 10108 71.6%  100% ¥ Y WX %Y Y 216% T
614, ndrasructure enabing low-catbon road transport and publi: transpoet a.s 2,9% 100% n -2 G Y LI Y 0.9%

of il inabl i y-aligned) (A1) 32360  69.3% 69.3% 1.9% 664%
Taxanomy-Eligible but not envi 1l inable activities (not

A2, Taxonomy-aligned)

33 Manulacture of dow carion techooioges for transporn 9.2

415, Dt heating/coniing dssribution 22

52, Freight ol trarrport 4835

53 Urbon and suburban vansport, rosd passenger anspoet 587.0

65 Transport y motorbikes, passenged cars s light commero il velices oo

614, nirastructure enabiing lowy-cartbon raad Transpon #nd public transpoet 50

1.7, Acquistion anc hip af bull 63,1

Turnover of Taxonomy-eligible but not

{not Taxonamy-sligned) (A.2) 1.136,0

Sum A1+ A2) 43719

8. TAXONOMY-NON-ELGIBLE ACTIVITIES

ot y-nan-eligible activites 2993 64%

Jotal (A+8) 46703 1000%

*} The delegated acis for the other environmentat objectres of the EU y are not yet ble and theref activites can only make a sgnificant contribution to

the environmental objectve “climate protection® or "adaptaton to climate change”, the ather emvironmental objectives are not ksted in the presentation.

"'Smallest amount,

Abbreviations:

Y Yes { No

wa not applicable

E Enabling activity

Transitional activity




Banks

Asset Managers Large corporate

SMEs: Example of what they can
ask YOU - 0ekB > ESG Data Hub

https:/www.oekb-esgdatahub.com/index.htm/

1. Start
2. Master data
3. Business

4. Environment

@® 1 Eneray consumption (1/2
2. Water (0/1)

% 3. Waste and recycling (2/5)

© 4 Mobility (1/2)

& 5. Greenhouse gas emissions (1/2)
5. Social

6. Governance

7. Industry specific questions

8. File upload

9. Summary

Questionnaire completed

. 3. Business

@® 1. Transparency and disclosure
(3/4)

Greenhouse gas emissions (1/1)

N

N

. Investments (2/2)

4. Risk management (2/3)

un

Taxonomy (1/4)

@ & & & O

6. Strategy, management systems
and certification (1/2)

5. Social
@ 1 Staff (0/5)
® 2 Legal conformity (0/1)

@ 3 Stakeholder (0/2)

6. Governance

(=

. Sustainability (1/1)

2

@
@ 2. Risk management (1/1)
® 3 Suppliers (1/1)

@

4, Legal proceedings (1/1)

CATECORY CENDER ENTER NUMBER
{NOT FTE)

Yotal staff Female -

Total staff Maim

Tatal staft Divarse

Managers Foemale hire

Managers Maie

Mutwaers Diyerse

Sector-specific questions

You have completed the genera! questionnaire

Yourism

Real Extate Owner

) RESET

AVERAGE CROSS STAFF WITH
ANNUAL SALARY DISABILTIES

EUR Numbe

EUr Nistribe

FuR

EUR Numbe

EuR Niumbe

Real Estate Development

Real Estate Avsst management

@ Crodn sty

FutureWise
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Smarch Shiow Gy erted
Reciplant type = hare '
Crede mattute
Crouin irantule Alpen Privettianm St rgesstu hatt
Crndn bty Donrlia Sparescss Burh AC

5400 a0 O DTV IR SO
N

Crmit I nyte

Comdn bnanine Font Sooum ave AL

HYP0 WO Lamrheskoarss i Merhesenio s
G e ite =

WAQ Wien AC
Crodn sty P ene Ly Btk A

KREMSER BANK UND SPARKASSEN

ol an
v e ANTEHCESIALSCHAFT

Crund bttt Karrrier S0arh e 2t emianed sc huft
Croci brmaute Vinrnaer Soackam AC

Crud it irsnturie

Crvd i Inetune
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How can you be prepared? Ao

Start now to assess the datas you have and you might
take some time to get

Fill the form of Oekb

Look at the figures and what they are telling you - any
surprise? How should they be?



Banks Asset Managers Large corporate

EU Sustainable Finance Framework x e
Potential for cheaper funding

Taxonomy

Sustainability Linked loan Exemple:
* Tie the economic outcomes, such as interest * Porsche Holding Salzburg - €200 million

rates, to the borrower's performance against sustainability-linked loan for a tenor of three

agreed-upon sustainability targets. years - pricing adjustment mechanism that links
* The trend is moving towards two-way pricing its margin to CO2 emissions, share of battery

adjustments, meaning the borrower's interest electric vehicles sold and women

rate could decrease for meeting targets or in mManagement

increase for poor performance against the KPIs hilebzelli sl ausitainz il

and investment or working capital loan for SMEs

(from 750,000 EUR)

19



“ Asset Managers Large corporate
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EU Sustainable Finance Framework
What does that mean for ?

=)

Asset Managers combine various financial instruments like shares, bonds, currencies etc
to create funds that they then sell to institutional clients like pension funds or insurance
company but also to retail investors (individual persons)

These stakeholders need to verify the claims of these funds that they are “green”,

n u

“sustainable”, “net zero” etc.

In order to do that the EU introduced the

to bring transparency and comparability in financial products (and hence
incentivise the transfer to more sustainable investments)

The funds are classified as (no sustainability scope), (promote
environmental or social characteristics (light green) or (have sustainable
investment as their objective (dark green))

20



CSRD

Asset

Managers

] . P turewise
EU Sustainable Finance Framework

Corporate Sustainability Reporting Directive

The
is obliging all large companies to report
publicly not only their financial performance and strategy but also their sustainability

performance and strategy.

21



Taxonomy

Green funding

COST OF FUNDING-
Debt

The more sustainable,
the cheaper it is for the
banks and normally for
the clients

Potential to ask for
Sustainability Linked
Loan.

Banks Asset Managers Large corporate

EU Sustainable Finance Framework

Beyond reporting obligation, why are large companies caring about it? Why do they need your info?

COST OF FUNDING -
Equity

The greener the
activities are (and
proved to be), the
bigger is the
opportunity to be
included in more funds
and hence have a
lower cost of funding.

COST OF FUNDING -
Listed Debt

Appetite from
(institutional) investors
in - See
next session

FutureWise
Partners

REPUTATION RISK

Corporate are deemed
accountable for what is
happening in their
value chains, especially
regarding Labour and
Human Rights. They
want to know how
their suppliers are
handling this risk

22



“ Asset Managers Large corporate

. . S it
EU Sustainable Finance Framework
CSRD: what does that mean if you do not need to report?

A large part of the reporting is covering the value chain

Have you already been asked to fill such a form?

Your clients might need to report and assess their scope 3; they cannot be satisfied with

80% being “suppliers”. They will need information related to your purchase of raw
materials, your energy consumptions..

The clients are also responsible for what is happening in their value chain in terms of

23



“ Asset Managers Large corporate

EU Sustainable Finance Framework
CSRD: Example of supplier commitment - Umicore

FutureWise
Partners

These principles are applicable to all our suppliers, as a minimum:

We expect our suppliers to be committed to business integrity, to promote the principles of
sustainable procurement in their supply chain, to be compliant with international and local
laws, to strive to minimize impact on climate and the environment and to respect
international human rights legislation, to abolish child and forced labor and eliminate
discrimination on their own sites and from their own suppliers.

24



Asset

Managers

Examples of supplier queries

SUPPLIER RISKS

BUSSINESS PERFORMANCE

ENVIRONMENTAL & SOCIAL

Management

Procurement Costs

Ecosamic perfarmance

Winancial Stability

!

2

3 Siral it |
K E otmmon T tE‘Iru

5 _Lean Mhilopoph

Quality

Level of supplior's defect-

[Supplier’s selling price
| ogisties cont

Payment terms
Price computitiveness

Price/cont

o | .[-. .,[_

Profit impact of supplier

Delivery

Climate Change

Human Rights
& Labor Practice

Supplier s booking procedures

Purchase order cycle time
Orrder frequency

AU[N—

Wercentage of late deliverios

"

5 [Reserve capacity

i_‘ﬁnllh certification
5 (Manugement commitment
~ o guality

Frocess improvement
Isctivities

upplicr's order entry und
6 _linveicing system including EDI

stic Performance Index

hﬁl wiges & benefits |

(Training & education |
[F recdom of ssseciathon

SRR

¥ reedum of collective barguining |
IChild lnbor

Forcod & compulsory laber ‘

[Humtane tretament

F

versity & unit

Human Health & Safety

aste generation

Recycling and reverse
7 istics program
Faviranmentally
friendly product

1 lpackaging

ndustrial Hyglene
hysically demanding work

JLimited or no access to personal
rotective equipment (I'PE)

Lack of awareness of the risks
LD AT —
Promoting Sustalnable Lifestyles
onventional sir pollutants

Tovicity & hazardous materialy

———

from Conflict-Affected
and High-Risk Areas

OECD Due enc
Guidance kg‘:loowo.mbh OECD Due Diligence
Supply Chains of Minerals Guitance for Moaningful

Stakoholder Engagement
’/ In the Extractive Sector

1.1 Leadership, strategy and
stakeholder engagement
Management systems
Business integrity
including anti-corruption
and bribery (ACB)
Data privacy

2.1 Resource efficienc y and ener,
consumption

2.2 Emissions and waste management
2.3 Hazardous substances

2.4 Health and Safety

3.1 Child labour

3.2 Non-discrimination, diversity and
fair treatment

3.3 Human rights / Modern slavery

3.4 Working conditions — wages, social
security, working hours

3.5 Union agreements/ workforce
representation

4.1 Supply chain engagement
4.2 Conflict M

5.1 Management of regional and global
requirements and regulations

5.2 Packaging, design, use, recycling
(for products which use packaging)
enter N/A if no packaging used

5.3 Sustainability impact of products
and services

5.4 In use product and service health
and safety promotion

Company Name:

Product(s) / service(s) supplied:

Name of person completing the form:
Position of person completing the form
Date of completion:

FutureWise
Partners

Signature:

25



How can you be prepared?

Start measuring your emissions and understand them

Start to assess ESG datas you have and the ones you
might take some time to get

Discuss with your suppliers, do they have already a
supplier code of conduct

¥

FutureWise
Partners

26



In Conclusion - Why should you care v

el &

Access cheaper Improve Financial

funding performance

-i' i?:

Meet the requirements Gain a competitive
of stakeholders advantage




Determine why
you are doing what
you are doing and
what does matter
for you

Tools: (Double)
Materiality analysis

Where to start
Be a first mover and gain a competitive advantage

Identify the
important metrics
for you & your
stakeholders -
establish
measurement plan
and processes

Tools: Carbon
measurement
platform + OeKB
ESG Hub

Discuss how they
see the coming
demands, what is
important for
them.

Discuss your
funding needs with
links to your
sustainability plan

Who are your main
clients?

Do they need to
report under
CSRD?

Be proactive in
discussing with
them what they
will probably need

FutureWise
Partners

Show you walk
the talk

Start small but do
start

Engage the
organisations and
suppliers

Tools: Global
Reporting Initiative
(GRI)

28



Next Workshop

How to raise funding
(if you are a large
company) through
sustainable Finance

How to invest the
cash of your company
in a sustainable way

FutureWise
Partners

How to ask your
insurance
management pension
plan of your company
whether they are
investing in a
sustainable way

How to invest your
individual money in a
sustainable way

29



FutureWise

We would be glad to
support you in your
sustainability journey

E Email:
sramboux@futurewisepartners.com

Telephone:
+43 660 3616313

Website

www.futurewise partners.com




